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Seminar paper from the year 2002 in the subject Business economics - Accounting and Taxes, grade: A+,
Budapest Business School (International Study Center), course: International Accounting - Spring Term
Paper, 6 entries in the bibliography, language: English, abstract: Over the last few years a lot of acquisitions
and mergers have taken place. In
many cases goodwill is an important matter in acquisitions constituting a large
part of the takeover price. Therefore the valuation method applied is crucial while
there are still discussions about how it should be accounted for.
Especially in the ‘new economy’ goodwill is an important issue. For instance, at
the end of July 2000 Deutsche Telekom AG announced the acquisition of the US
cell phone corporation Voicestream Wireless. The price was 50.3 billion USD.
With a balance sheet equity value of approximately 8 billion USD according to
US-GAAP a goodwill of 44.2 billion euros would have been the result. This
goodwill had to be successfully written off over 15 years according to Deutsche
Telekom. The resulting burden on the earnings of 3 billion euros plus the
additional writing off of the UMTS licenses would bring the firms financial results
in a problematic situation. This is only one of many examples, that shows the
dramatic situation of the usage of goodwill in the consolidated financial
statements.
In this paper we will first discuss goodwill in general. The way it occurs and the
theoretical background. Then we discuss the specific approaches the FASB,
IASB and German institutions have concerning goodwill.
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From reader reviews:

Aimee Nguyen:

Are you kind of hectic person, only have 10 or 15 minute in your time to upgrading your mind ability or
thinking skill actually analytical thinking? Then you are experiencing problem with the book than can satisfy
your small amount of time to read it because this all time you only find book that need more time to be read.
Goodwill Accounting - A comparison between IAS, GAAP and German rules can be your answer as it can
be read by an individual who have those short free time problems.

Waldo Gates:

Beside this particular Goodwill Accounting - A comparison between IAS, GAAP and German rules in your
phone, it can give you a way to get nearer to the new knowledge or details. The information and the
knowledge you may got here is fresh from the oven so don't end up being worry if you feel like an older
people live in narrow commune. It is good thing to have Goodwill Accounting - A comparison between IAS,
GAAP and German rules because this book offers to your account readable information. Do you at times
have book but you would not get what it's about. Oh come on, that will not happen if you have this with your
hand. The Enjoyable set up here cannot be questionable, similar to treasuring beautiful island. Techniques
you still want to miss this? Find this book and read it from today!

Tom Carter:

Do you like reading a e-book? Confuse to looking for your favorite book? Or your book seemed to be rare?
Why so many question for the book? But almost any people feel that they enjoy to get reading. Some people
likes reading, not only science book but additionally novel and Goodwill Accounting - A comparison
between IAS, GAAP and German rules or others sources were given know-how for you. After you know
how the truly great a book, you feel would like to read more and more. Science guide was created for teacher
or perhaps students especially. Those books are helping them to add their knowledge. In additional case,
beside science reserve, any other book likes Goodwill Accounting - A comparison between IAS, GAAP and
German rules to make your spare time considerably more colorful. Many types of book like here.

Pearl Young:

As a student exactly feel bored to be able to reading. If their teacher requested them to go to the library or
even make summary for some publication, they are complained. Just minor students that has reading's heart
or real their pastime. They just do what the professor want, like asked to the library. They go to generally
there but nothing reading critically. Any students feel that reading is not important, boring as well as can't
see colorful photographs on there. Yeah, it is to get complicated. Book is very important for yourself. As we
know that on this age, many ways to get whatever we really wish for. Likewise word says, many ways to
reach Chinese's country. Therefore this Goodwill Accounting - A comparison between IAS, GAAP and
German rules can make you experience more interested to read.
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