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The Economics of Financial Markets presents a concise overview of capital markets, suitable for advanced
undergraduates and for beginning graduate students in financial economics. Following a brief overview of
financial markets - their microstructure and the randomness of stock market prices - this textbook explores
how the economics of uncertainty can be applied to financial decision-making. The mean-variance model of
portfolio selection is discussed, with analysis extended to the capital asset pricing model (CAPM). Arbitrage
plays a pivotal role in finance and is studied in a variety of contexts, including the APT model of asset
prices. Methods for the empirical evaluation of CAPM and APT are also discussed, together with the
volatility of asset prices, the intertemporal CAPM and the equity premium puzzle. An analysis of bond
contracts leads into an assessment of theories of the term structure of interest rates. Finally, financial
derivatives are explored, focusing on futures and options contracts.
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From reader reviews:

Mary York:

What do you in relation to book? It is not important with you? Or just adding material if you want something
to explain what your own problem? How about your spare time? Or are you busy man or woman? If you
don't have spare time to try and do others business, it is gives you the sense of being bored faster. And you
have extra time? What did you do? Everybody has many questions above. They need to answer that question
mainly because just their can do which. It said that about guide. Book is familiar on every person. Yes, it is
appropriate. Because start from on jardín de infancia until university need this specific The Economics of
Financial Markets to read.

Phillip Ruiz:

In this 21st century, people become competitive in each way. By being competitive right now, people have
do something to make these people survives, being in the middle of often the crowded place and notice by
surrounding. One thing that occasionally many people have underestimated it for a while is reading. Yeah,
by reading a publication your ability to survive increase then having chance to stay than other is high. To suit
your needs who want to start reading a book, we give you this The Economics of Financial Markets book as
basic and daily reading reserve. Why, because this book is usually more than just a book.

Milton Hill:

People live in this new time of lifestyle always attempt to and must have the time or they will get large
amount of stress from both lifestyle and work. So , whenever we ask do people have free time, we will say
absolutely of course. People is human not just a robot. Then we request again, what kind of activity are you
experiencing when the spare time coming to a person of course your answer will certainly unlimited right.
Then do you ever try this one, reading publications. It can be your alternative within spending your spare
time, the actual book you have read will be The Economics of Financial Markets.

Emily Higginbotham:

Reading a book for being new life style in this calendar year; every people loves to study a book. When you
read a book you can get a lots of benefit. When you read publications, you can improve your knowledge,
since book has a lot of information into it. The information that you will get depend on what sorts of book
that you have read. If you would like get information about your review, you can read education books, but if
you want to entertain yourself look for a fiction books, these us novel, comics, in addition to soon. The The
Economics of Financial Markets provide you with new experience in reading through a book.
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